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Money Market in November 


The movements of the early autumn in banking as in 
business lost momentum in November, but a large part 
of the autumn gains were held. The gold gains through 
imports and releases from earmark continued, but at a 
less rapid rate until the latter part of the month. Return 
of currency from hoarding was less rapid than during 
the preceding three months and currency movements 
were largely dominated in November by seasonal influ- 
ences. As a consequence the amount of bank reserves 
after rising substantially from the latter part of July 
to the end of October showed little change during 
November. The volume of member bank credit also was 
maintained at a level close to that of late October. The 
market for securities was irregular, but in general the 
prices of high grade bonds held near the highest levels 
of the year. 

The renewal of discussions of payments upon foreign 
debts to the United States Government was accompanied 
by a general weakening of foreign exchanges. Sterling 
exchange, after a slight recovery from the October de- 
cline during early November, again dropped rapidly to a 
new low level which was under even the lowest point 
reached after the war, and other European currencies 
_ showed some weakening relative to the dollar. 

The weakening of European exchanges in the latter 
part of November was accompanied by a renewed in- 
crease in the gold holdings of the United States, chiefly 
as a result of the release and sale to the Reserve Bank 
of gold previously earmarked for foreign account. 
Releases of earmarked gold amounted in November to 
$49,000,000, and these releases, together with imports 
of $20,000,000 and a smaller amount of domestic pro- 
duction, resulted in a total increase of $76,000,000 in 
the monetary gold stock of the United States during 
November. Since the middle of June the country’s 
gold stock has increased approximately $430,000,000, 
and the net loss of gold since the beginning of the year 
has been reduced to about $120,000,000. The gain of 
gold by the United States since June has resulted from a 


generally favorable balance of payments on the various 
merchandise and other transactions with other countries, 
rather than from a new accumulation of foreign short 
time funds in this market. 


By the beginning of November the total amount of 
member bank reserves had been restored to a level ap- 
proximating that which was maintained for some time 


previous to the heavy currency withdrawals and gold 
outflow in the autumn of 1931. The factors in the 


restoration of member bank reserves to this level were 
gold imports and releases from earmark, the unseasonal 
reduction in currency outstanding since July, and the 
increase in National bank notes outstanding. During 
November there were moderate seasonal withdrawals of 
currency from the banks at thé beginning of the month, 
and again just before the Election Day and Thanksgiv- 
ing Day holidays. This currency demand, together with 
a small increase in member bank reserve requirements 
that accompanied a further growth of deposits, approxi- 
mately offset the gain of gold during the month and a 
small amount of additional National bank note issues. 
As a result, member bank excess reserves for the country 
as a whole showed only minor fluctuations during the 
month. 

In New York the reserves of member banks were re- 
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duced approximately $90,000,000 during the early part 
of November, due in part to seasonal currency demands, 
and more largely to an outflow of funds to other districts, 
which resulted partly from commercial transactions and 
partly from Treasury operations. Subsequently, how- 
ever, the reserves of the New York banks were increased 
substantially by the proceeds of the gold movement, 
together with a return flow of funds from other districts, 
but the excess reserves of these banks did not regain the 
high level reached at the end of October. 


The total loans and investments of the reporting mem- 
ber banks in New York City increased slightly further 
during November. Security loans and holdings of Gov- 
ernment securities showed little change, but other loans 
and investments in other securities increased moder- 
ately. Outside of New York the total loans and invest- 
ments of reporting banks declined somewhat in Novem- 
ber, reductions occurring in all of the principal types of 
earning assets. 

Money Rates 

Money rates in New York declined slightly further 
during November. The principal changes were a further 
reduction of ½ per cent in the rates on open market 
commercial paper, and a reduction of nearly 4% per cent 
in the average rates charged by New York City banks on 
commercial loans made directly to their customers. 


Money Rates at New York 


Nov. 30, 1931/Oct. 31, 1932|Nov. 30, 1932 


banks and bankers increased their portfolios of bills 
$32,000,000 to $605,000,000, or 87 per cent of the $699,- 
000,000 of bills outstanding at the end of October. 


CoMMERCIAL Paper MarKEtT 


Continuing the downward tendency noticeable in 
October, open market commercial paper rates were re- 
duced further during the first week of November to a 
range of 114-1%4 per cent. Shortly after this general 
reduction in the rate for the usual grade of prime paper, 
some high class paper of the ordinary 4 to 6 month 
maturity began to be offered and sold at 114 per cent, 
and some sales of choice paper of less than 90 day 
maturity were negotiated at 1 per cent. As for many 
months past, the investment demand from the banks for 
high grade commercial paper greatly exceeded the 
amount of this type of paper which the dealers were able 
to obtain from the class of commercial and industrial 
concern using the open market, and consequently the 
total turnover in the market remained of limited pro- 
portions. 

During October, an increase of about 3 per cent in the 
outstanding volume of commercial paper was reported 
to this bank by the dealers. Outstandings of $113,000,000 
on October 31 compare with a revised figure of $110,- 
000,000 a month earlier, and with $213,000,000 on 
October 31, 1931. 


Security Markets 


Stock Exchange call loans. 2 1 1 
Exchange 90 day loans......... wants 4 * 
Prime commercial . 3 1 11 


1.99 


paper 

day unindorsed............ 
Customers’ rates on commercial . 
Treasury securi 


turing June (yield) 2 0.19 No yield 
0.31 0-18 
Bank of New York re- 
3% 2% 2% 
Reserve Bank of New York 
buying rate for 90 day indorsed bills . 3% 1 1 
* Nominal + Average rate of leading banks at middle of month 


Brut Market 


No developments of importance occurred in the bill 
market during November. Accepting and discounting 
banks in an effort to employ excess funds continued to 
retain virtually all the bills that came into their posses- 
sion, and the dealers’ portfolios of bills remained at a 
very low figure. Meanwhile, the investment demand for 
bills continued to surpass the available supply, and the 
proceeds of maturities from Federal Reserve holdings of 
bills for foreign correspondents were reinvested with 
difficulty. Dealers’ quoted rates for prime bills were 
unchanged at the level established October 13. 

During October, a seasonal increase of $15,000,000 
occurred in the volume of bankers bills outstanding. 
Bills arising from domestic warehouse credits increased 


$9,000,000 further and import bills rose $8,000,000. . 


Accompanying the rise in outstandings, the accepting 


During November, there were irregular movements in 
stock prices which were confined within a range of less 
than 20 per cent from the low to the high of the month, 
for even the most volatile issues. Following declines in 
the opening days, trading became more active and an 
advance began which continued through November 12. 
In the succeeding weeks, however, the turnover of shares 
reverted to small proportions and the price trend was 
downward with only one day of advance in the ten trad- 
ing periods through November 25, at which time the 
general level of prices was about the same as at the open- 
ing of the month. Mixed movements occurred in the 
closing days of the month. 


Bond prices, like stock prices, fluctuated irregularly 
during November. The high grade investment issues 
were well maintained during the period, United States 
Government bonds closing the month with an average 
advance of about 6 of a point, and the best domestic 
corporation bonds holding at the September-October 
level, which was the highest so far this year. In the less 
high grade issues, however, movements tended to be in 
accord with changes in stock prices. All of the currently 
available bond averages, which include some high grade 
and some lower grade issues, registered net recessions 
for the month, as declines during the first few days of 
November and again in the second half of the month 
somewhat exceeded the intervening upswing. The larger 
declines in the general corporation bond market were in 
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railroad issues, which, as the accompanying diagram in- 
dicates, have declined considerably more from the crest 
of their early autumn recovery than either industrial or 
public utility issues. Foreign bonds held rather steady 
until the latter part of November, at which time they 
declined about 1% points, according to a representative 
average. 


New Financing 


New security issues publicly announced during Novem- 
ber continued to be small, both in number and in dollar 
amount. The only sizable offerings were $21,500,000 of 
short term financing for the City of New York and an 
issue of $27,500,000 of Toledo Edison Company 30 year 
bonds, yielding 5.30 per cent, which was largely of a 
refunding nature. It appears from the weekly data now 
available that the total volume of security issues during 
November was even below the small total of the previous 
month. During October, public offerings of new securi- 
ties amounted to $121,000,000, the smallest figure since 
February. Excluding refunding issues, domestic corpora- 
tion flotations accounted for $49,000,000, and State, 
municipal, and farm loan issues for $45,000,000. 

As there was no certificate or note maturity falling 
due in November, United States Treasury financing dur- 
ing the past month was limited to four issues of Treasury 
bills to replace bills maturing. These issues of 91 and 92 
day bills, aggregating $311,000,000, were largely over- 
subseribed and were sold at average rates of 0.13 to 0.22 
of one per cent. 


Foreign Exchange 


During November the principal characteristic of the 
foreign exchange market was a weakening of nearly all 
currencies in terms of dollars, especially in the latter 
part of the month. Sterling, after holding at around 
$3.30 through the 16th, declined to $3.27 on the 21st and 
then dropped precipitately to $3.144 on November 29, 


which is a lower quotation than was reached in the post 
war period. Sterling recovered somewhat late on the 
29th and on the 30th to close the month at $3.1934. 
French and Swiss frances and belgas receded fairly 
steadily throughout the month, but guilders firmed 
after touching $0.4014 on the 18th. Lire and pesetas 
weakened principally after the middle of the month, and 
the Scandinavians, with the exception of Swedish crowns, 
moved with sterling. Reichsmarks fluctuated irregularly. 

Japanese yen reached a new low at $0.20 on the 
29th, and closed the month near that level. The silver 
currencies declined, and the discount on Canadian dol- 
lars widened persistently during the month. The 
Argentine, Brazilian, and Uruguayan currencies were 
quoted at fixed rates throughout November. 


Closing Cable Rates at New York 
Par of 
Exchange on Exchange Nov. 30, 1931/Oct. 31, 1 Nov. 29, 1932 

$ 1390 1387 1390 1388 
2680 .1900 1717 . . 1648 
reer 4.8666 3.3950 3.2869 3.1550 

0392 0391 03928 03909 
2382 2375 2377 2377 
4020 4015 4021 4019 
0520 0516 312 .0508 
2680 .1900 1680 1640 
1930 0841 0819 0816 
2680 1887 .1725 .1734 
Switzerland............ .1930 .1942 .1928 .1923 
1.0000 8650 9044 8413 
9648 882 5865 8868 
1190 0625 0763 0763 
1.0342 4500 4785 4778 
4088 .4963 .2113 .2000 
3650 2588 2490 2395 
3200 2975 2825 

Gold Movement 


During the month of November the monetary gold 
stock of the United States rose about $76,000,000 further, 
or slightly more than the October increase. From the 
mid-June low point there has been a gain of about 
$430,000,000 to this country’s gold stock, representing a 
recovery of approximately three-quarters of the loss 
during the first part of this year, and of about 40 per 
cent of the decline between September 1931 andJune 1932. 

Gold released from earmark accounts of foreign central 
banks contributed the larger part of the gain during 
November; about $48,600,000 was so released and most 
of the proceeds were paid out in the New York money 
market. In addition, imports of gold at New York totaled 
$16,600,000, of which $5,200,000 came from Canada, 
$4,900,000 from India, $2,400,000 from England, $1,500,- 
000 from Holland, $990,000 from Newfoundland, $625,- 
000 from Mexico, and $350,000 from Uruguay. At San 
Francisco, $2,900,000 was imported from China and 
$490,000 from Australia. 


Central Bank Rate Changes 


No changes in foreign central bank discount rates 
were made during November. Reports were received 
during the month, however, of two changes effected 
earlier but not previously reported. The Banco Central 
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del Ecuador reduced its rate for banks from 7 to 6 per 
cent and the rate for the public from 10 to 8 per cent, 
and extended eligible maturities from 90 to 180 days, 
effective September 23. The Banco de Espana lowered 
its rate from 6% to 6 per cent during October. 


Business Profits 


Third quarter earnings reports now available for 300 
industrial and mercantile concerns indicate that opera- 
tions during the three months from July to September 
resulted in an aggregate deficit. This is the first quar- 
terly period in which expenses and fixed charges have 
exceeded gross earnings during this depression. The 
heavy deficits of the automobile and steel industries, re- 
sulting from the low levels of their operations during the 
third quarter were more than sufficient to account for the 
entire net loss for all reporting concerns during this 
period; several other industries were able to show at 
least a small net profit. 

By far the best showing was made by the oil companies 
which more than doubled their small profits of the third 
quarter of 1931. Other comparatively favorably situated 
groups were the food, tobacco, and chemical companies 
whose, profits declined less than one-half from 1931. 
Additional groups which although suffering large reduc- 
tions still retained some net profits were the mining and 
smelting group exclusive of coal and copper companies, 


(Net profits in millions of dollars) 
Num- Third First 
quarter nine months 
oom - 
Corporation groups | panies} 1930 | 1931 | 1932 | 1930 | 1931 | 1932 
—— — 17 53.80 21.5 
Toba000 9.60 4.2) 2.1 
21.3) 12.2) 5.1 
Printing and publishing....:| 4 20:9} 12:3) 4.9 
Office equipment........... 5 7-4) 2.6 
Electrical equipment... . 9 65.7] 29.2) 1. 
— 7 9.8) —3.5) —6.3 
5 7.5| 2.9] —0.5 
M4 147-1] 108.3 —17.0 
7 4:8] 2.5) —0.6 
( tires) ......+- 20 33.9] 12.1) 
25 
86.70 61.5] 24.9 
Total 22 groups........... 300 2.9 906.4] 386.8] —7.3 
52 67.1 22 286.2 — 203.5 
Total public utilities. 155 | 140.6] 134.0} 105.6) 457.9] 440.7 373.2 
Class I railroads 
(net operating income)....| 167 282.4 167.7 2 9 658. 7 400.2 202.5 


and the office equipment, electrical equipment, and rail- 
road equipment companies. All other groups of com- 
panies sustained deficits. 

Owing to the poor third quarter returns, these same 
300 companies had an aggregate deficit for the nine month 
period ended with September. The companies which did 
relatively well in the third quarter were in general the 
ones that reported the best returns for the nine month 
period. 

Net operating income of telephone companies in the 
third quarter was about 23 per cent less than a year ago, 
a somewhat larger decline than in preceding quarterly 
periods, and the decrease for the elapsed portion of the 
year was raised to 18 per cent. Net earnings of other 
public utility companies showed a decline of 20 per cent 
in third quarter earnings and a drop of 13 per cent for 
the elapsed part of the year. As for the railroads, net 
operating income of 167 Class I roads for the third 
quarter was 47 per cent below 1931, as compared with a 
decline of more than 65 per cent for the second quarter 
and an average decline of 51 per cent for the nine 
months; this is after payment of all expenses but before 
the payment of fixed charges. After payment of interest 
and other fixed charges a substantial deficit was sus- 

year. 


Employment and Wages 


The third successive monthly increase in factory em- 
ployment and payrolls was reported for the period from 
the middle of September to the middle of October. After 
allowance for the usual seasonal changes, the rise in 
factory working forces for the country as a whole, as 
measured by the index of the Federal Reserve Board, 
amounted to 1 per cent, and was the result of gains in 
all of the major industrial groups except the food, auto- 
mobile, and petroleum industries. Wage payments 
showed an increase of 3 per cent, which is more than the 
usual seasonal rise. 

In New York State, factory employment and payrolls 
rose approximately 3 per cent from September to 
October. Here also the gains in working forces and total 
wage payments exceeded the usual proportions, but were 
smaller than the exceptional increases recorded in Sep- 
tember. Although the improvement was quite general 
among the various industrial groups, the largest increase, 
as in the two previous months, occurred in the textile 
industries. 

The course of factory employment and payrolls in New 
York State since 1919 is shown in the accompanying 
diagram. Following a decline in employment of 44 per 
cent from July 1929 to July 1932, which reduced work- 
ing forces to the lowest level since the compilation of the 
State Department of Labor was begun in 1914, the actual 
number of employees reported increased 14 per cent from 
July to October, and the seasonally adjusted index 
advanced 8 per cent for this three month period. Factory 
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Indexes actory Employment and Payrolls in New York State 


which had shown a reduction of 59 per cent 
from the 1929 peak to July 1932, have since expanded 
11 per cent, after seasonal adjustment. The July to 
October increase in employment and payrolls in New 
York State was relatively larger than the gain for the 
country as a whole, since several of the industries in 
which improvement was most substantial, particularly 
the textile and shoe industries, represent a larger share 
of industrial activity fur this State than for the United 
States. 


Indexes of Business Activity 


During the first half of November, available data re- 
lating to the distribution of goods and general business 
activity indicated a slight decline from the October level. 
The movement of merchandise and miscellaneous freight 
over the railroads was reduced somewhat more than 
seasonally, and shipments of bulk materials declined in 
accordance with the usual tendency. Department store 
sales in the New York Metropolitan area showed a less 
favorable year to year comparison than in immediately 
preceding months, perhaps due in part to the prevalence 
of unfavorable weather conditions. On the other hand, 
business failures were less numerous than in the previous 
month, although in past years an increase has usually 
occurred from October to November. Production of 
electric power remained at approximately the October 
level. 

An improvement in trade and general business activity 
from September to October is indicated by this bank’s 
indexes. The movement of freight over the railroads 
rose more than usually in October, a moderate increase 
occurred in this country’s foreign trade, and the number 
of business failures did not show the usual increase over 
September. In addition, department store sales, both in 
this district and for the country as a whole, expanded at 
least seasonally. On the other hand, declines occurred in 
this bank’s indexes of the volume of check payments, 


wholesale trade, life insurance sales, and sales of chain 
grocery stores. 
for usual 
(Adjusted — 5 growth. 
1931 1932 
Oct. Aug. Sept. Oct. 
Primary 
Car merchandise and misc. 51 52 55 
63 8 | 48 75 
23 50 425 
aterways trafſgaa˖ 
Wholesale trade 80 87 86 76 
91 69 75 76 
Chain r 73 70 68 
Other e store sales 84 71 76 76 
Mail o house sales. 72 64 69 67 
Ad — 8 55 
A 
Bank d outside of New York 77 60 60 
nk debits, New York i... yore -| 7% 60 62 33 
Velocity of bank deposits, outside of New 
88 77 76 74 
Velocity of New York City} 80 65 65 Of 
sold on N . 115 229 179 71 
90 76 82 80 
eee 79 67 68p 67p 
Employment i in the United States 72 60 62 62 
ena 113 140 119 110 
Building contracs — — 4 
ew tions formed State. 
Real estate 51 
General Z 144 132 132 131 
index of wages 199 179 1 1 
146 134 130 in? 
p Preliminary *1913 average 100 
Production 


Industrial activity appears to have been maintained 
during November at close to the October level, on the 
basis of the limited amount of data now available. Oper- 
ations in the steel industry reached a seasonal peak in 
the early part of the month, although a contraction of 
output is usually under way by that time, but during 
the second half of the month activity showed the usual 
curtailment. The average level of operations in the cot- 
ton goods, bituminous coal, and crude petroleum indus- 
tries was little changed from October to November, and 
increased activity was reported in the automobile indus- 
try in advance of the usual seasonal revival. 

Following substantial gains during August and Sep- 
tember, the output of industry in the aggregate showed 
little change from September to October, and the Federal 
Reserve Board’s seasonally adjusted index of industrial 
production remained at 66 per cent of the 1923-1925 
average. Activity in the textile industries receded moder- 
ately during October, following a sharp expansion in 
output during the previous four months, but remained 
fairly high, as is shown in the following diagram. In- 
ereased production of textiles had been one of the major 
factors in reversing the downward course of industrial 
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Foreign Trade 


Index of Textile Production (Composite of indexes of cotton and 
silk consumption and wool mill activity, adjusted for 
long term growth) 


activity, but the moderate recession in this industry 
during October was offset by gains in several other indus- 
trial lines, including bituminous coal, steel, zinc, lumber, 
and wheat flour. Furthermore, production of shoes 
receded less than usually. There were declines after 
seasonal adjustment, however, in a few other manufac- 
turing lines whose products are the object of consumer 
expenditure, namely the automobile, tobacco, sugar refin- 
ing, and meat packing industries. 


(Adjusted for seasonal variations and usual year-to-year growth) 


1931 1932 
Oct. Aug. Sept. Oct. 
Metals 
eee 29 36 33 
42 25 20 29 
eee 69 36 40 
15 18 16 9 
24 32 23 
nee 71 54 60 67p 
0.0 6500000 0000000568 94 52 68 795 
Petroleum — 78 61 59 3 
Textiles and Leather Products 
Cotton consumption. 74 68 83 83 
Wool mill activittyhhh 62 78 86 83p 
ilk consumption. 96 88 100 93 
71 83 917 95p 
Foods and Tobacco Products 
Livestock slaughtered................+ 99 92 106 96 
m 
— 3378 | | 7% 
Miscellaneous 
Cement ore 68 47 50 48 
Printing activity. ß. 72 63 
N. n 84 72 68 


This country’s foreign merchandise trade in October 
again showed somewhat more than the usual seasonal 
increase. After seasonal adjustment, exports were the 
largest since May, and imports the largest since June. 
The dollar value of exports at $153,000,000 and imports 
at $106,000,000, showed smaller percentage reductions 
from a year ago than in September. 

All the major groups of exports shared to some extent 
in the increase over September. Compared with a year 
ago, there were substantially smaller declines in October 
than in September in exports of crude foodstuffs and in 
exports of partly and wholly finished manufactured 
goods. On the other hand, exports of manufactured 
foodstuffs showed a larger decline from last year than in 
the previous month, and there was a slight decrease in 
exports of crude materials, following increases in the 
previous two months. 

Raw cotton shipments, the principal factor in exports 
of crude materials, have continued to compare favorably 
in quantity with those of previous years, as the accom- 
panying diagram shows. An increased European demand 
for American cotton during the past few months has 
about offset a decrease in the demand from the Orient 
which in the 1931-1932 crop year was the principal factor 
in the unusually heavy exports of cotton. 

In October, declines from a year ago were somewhat 
smaller than in the previous month for all the leading 
groups of imports. The value of imports of crude food- 
stuffs, chiefly coffee, was only 5 per cent less than in 
October 1931, but imports of crude materials, which in- 
clude silk and rubber, were 48 per cent smaller in value. 
The quantities of raw silk, crude rubber, and coffee im- 
ported in October were seasonally larger than in the pre- 
vious month, but considerably below a year ago. 
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Commodity Prices 


Although most commodity prices showed little change 
during November, prices of some of the important basic 
products did show sizable declines. A composite of steer 
prices was reduced $1.04 during the month to a new low 
at $6.00 a hundredweight, but subsequently showed a 
moderate recovery, and silver fell 114 cents to a new all 
time low at 25% cents an ounce. Moderate recessions 
occurred also in wheat, silk, rubber, scrap steel, and tin. 
On the other hand, corn, cotton, wool, hogs, hides, sugar, 
copper, lead, and zine showed little or no change. 

Currently available weekly indexes of wholesale com- 
modity prices fluctuated irregularly during November, 
but toward the end of the month were in the vicinity of 
the low level reached last June. Consequently, it now 
appears that all of the June to September price recovery 
has been canceled, although there are notable exceptions 
in individual commodities, such as cotton. 


Agricultural Income 


The gross income from farm production in the United 
States for 1932 is estimated by the Department of Agri- 
culture at $5,240,000,000; income both from farm crops 
and from livestock and dairy products are included. 
This figure represents a decline of 25 per cent from the 
1931 income, and a drop of 56 per cent from that of 1929. 
The persistent decline of agricultural income since 1929 
is shown in the accompanying diagram. That the reduc- 
tion in income during this period was related primarily 
to the sharp decline in agricultural prices is indicated by 
the fact that the average price of farm products at the 
farm for the first ten months of the current year was 28 
per cent lower than the 1931 average and 58 per cent 
below 1929. 

The estimated gross income from crops during 1932, 
at $2,282,000,000, is 17 per cent less than in 1931, and 58 
per cent less than in 1929. In the case of grains and cot- 
ton the declines from 1929 to 1932 amounted to 71 per 
cent, or considerably more than the reduction in income 
from crops as a whole. Income from livestock and dairy 


1929 1930 1931 1932 
Department of Agriculture Estimates of Gross Income from Agriculture 
(In millions of dollars) 


products, amounting to $2,958,000,000 in 1932, shows a 


decline from the previous year of 29 per cent, or more 


than the decline in income from crops during this period. 
As compared with 1929, however, the decline in income 
from livestock and dairy products, amounting to 55 per 
cent, closely approximates the reduction in crop income. 


The F. W. Dodge Corporation report placed the total 
value of building and engineering contracts awarded 
during October at a figure 16 per cent below the Sep- 
tember total, a decline somewhat in excess of the usual 
seasonal reduction between these two months. An un- 
seasonal decline occurred in residential building, and 
reductions of larger than seasonal proportions were re- 
ported in total contracts for public works and utilities, 
and in other non-residential contracts. Notwithstanding 
this decline, this bank’s seasonally adjusted index of 
total building contracts awarded remained slightly above 
the low levels of several months in the first half of 
this year. 

For the first ten months of 1932, the total value of 
building contracts was 59 per cent smaller than in 1931; 
residential building was reduced 66 per cent, public 
works and utilities 54 per cent, and other non-residential 
building 58 per cent. In the first three weeks of Novem- 
ber, the daily average amount of total building and 
engineering contracts placed showed less than the usual 
seasonal reduction from October, due chiefly to the 
awarding of public works and utility contracts. 

Following substantial increases in the two previous 
months, the value of contracts awarded in the Metro- 
politan area of New York declined 23 per cent in October. 
The volume of public works and utilities was maintained 
above the September level, but residential contracts de- 
clined somewhat and there was a substantial drop in 
other non-residential construction, including commercial 
buildings, factories, institutions, and public buildings. 
The contract total for the first ten months of 1932 in this 
area was only one-fourth as large as in the correspond- 
ing period of 1931. 


Department Store Trade 


The total dollar value of October sales of the reporting 
department stores in this district was 23 per cent below 
a year ago, but after making allowance for one less shop- 
ping day this year than in 1931, the percentage reduction 
from last year in average daily sales was only slightly 
more than in September and was less than in any pre- 
vious month since January. In most localities in this 
district October department store business showed fairly 
uniform results compared with a year ago. The sales of 
reporting apparel stores declined slightly less compared 
with last year than did department store sales. The 
October decline was somewhat larger for the apparel 
stores than in September, but with this exception was 
the smallest so far this year. 

For the first half of November, sales of the reporting 
department stores in the Metropolitan area were 25 per 
cent smaller than in the same period of 1931. Unfavor- 
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able weather conditions probably were responsible at 
least in part for this rather large decline. 

Department store stocks of merchandise on hand Oc- 
tober 31, at retail valuation, showed a slightly smaller 
year to year decrease than in September, but remained 
substantially below a year ago. Collections of accounts 


outstanding at the end of the previous month were 
slower than in 1931 for all groups of department stores. 
Percentage change from Per cent of 
u year ago accounts 
outstand 
September 
Locality wa Stock — 
on hand 
Jan. end of 
Oct. to Oct. | month 1931 1932 
—22.2 | —21.0 | —27.1 47.1 46.1 
— 23.9 | —23.1 | —31.1 42.9 34.8 
F —24.2 | —24.3 | —25.0 48.7 43.3 
—27.8 | —28.5 | —25.5 | 26.9 24.9 
ease eee —22.9 —19.3 | —21.8 | 41.6 38.8 
—22.5 | —24.7 | —13.8 | 38.7 35.4 
— 25.2 — 22.5 —16.2 36.9 32.0 
Northern New Vork State ee 
Southern New York State 3.11. 
— River v. — * 
Westchester Bistriei. 
All department stores —22.7 | —21.2 | —25.8| 43.4 41.1 
Apparel stores —20.4 | —23.4 | —27.8 | 43.2 43.6 
— hand 
October 1932 
October 1931 Octobe r 31, 1931 
Toilet articles and drugs............ — 8.5 —10.5 
en's furnishingza —12. —25. 
ĩͤ eres —15.9 —20.5 
Men’s and — 16.9 — 30.5 
Women's -to-wear accessories... . —17.1 —24.7 
Linens and handkerchiefs. —17.8 —24.2 
— 18.4 — 82.5 
and other leather goods. .. —19.4 —26.3 
ome furnishings..............++++ —20.5 —23.4 
Books and stationery.............. —21.2 —25.1 
—21.5 —24.7 
Toys and sporting goods............ —21.6 —20.2 
Women's and Misses’ ready-to-wear. —23.7 —26.0 
Silverware and jewelry............. —23.7 —24.2 
Silks and velvetiss — 24.1 —23.1 
— 28.5 — 32.6 
Musical instruments and radio —44.5 —42.2 
— —15.1 —27.8 
Wholesale Trade 


Sales of the reporting wholesale firms in October av- 
eraged 19 per cent below 1931, the same reduction as 
was indicated in September. The sales of men’s clothing 
and diamonds showed the smallest reductions in more 
than a year, and sales of jewelry were reduced by the 
smallest percentage since June 1932. Machine tool or- 
ders, reported by the National Machine Tool Builders 
Association, made the best year to year comparison since 
January, and sales of silk goods, reported on a yardage 
basis by the Silk Association of America, were larger 
than a year ago for the third consecutive month, although 
the October increase was only half as large as that 
reported in September. On the other hand, wholesale 
dealers in cotton goods, groceries, shoes, stationery, 
paper, and hardware reported larger decreases than in 


September. Drug concerns continued to report sales only 
slightly below a year ago. 


Stocks of merchandise on hand at the end of October 
remained substantially below a year previous in all re- 
porting lines except groceries, for which the decline was 
the smallest in a year and a half. 

The October ratio of collections to accounts outstand- 
ing averaged slightly lower than in 1931, but there were 
as many lines reporting increases as there were reporting 
decreases from a year ago. 


Per cent of 
Percentage Percen accounts 
change change outs 
October 1932 October 1932 September 
compared with compared with in 
Commodity September 1932 October 1931 
Stock Stock 
Net end of Net end of 
sales | month | sales | month | 1931 1932 
＋ 1.6] + 8.4 | —20.2 — 4.7 80.7 78.6 
Men's clothing. — 8.9 —15.6 | ...... 31.1 37.6 
Cotton goods......... — 3.3 | — 4.2 | —33.9 | —38.6 | 36.4 30.7 
Bilk good —28.0% + 3.4% +12.2*| —22.2%) 54.4 55.6 
rann —25.6 | —11.4 | —30.7 | —38.1 | 50.8 37.8 
115.3 — 4.0 — 3.4 | —22.3 31.2 27.7 
ee 17.3 | + 1.2 | —29.0 | —21.6 | 46.7 47.8 
Machine tools“ “. — 6.8] ...... —38.4 | ...... 
Stationery............ 4 —20. 4 67.3 48.0 
—30.6 | ...... 46.2 44.5 
Diamonds............ 29.6 | — 3.4 | —28.9 | —31.8 15.5 17.8 
21.8 | + 1.4 | —34.1 | —26.6 
Weighted average „el —19. 44 51.2 49.9 


* tity not value. Reported by Silk Association of 


Chain Store Trade 


Total October sales of the reporting chain store sys- 
tems were 17 per cent less than in 1931, and after making 
allowance for one less business day than in October 1931, 
the decrease was still somewhat larger than in most other 
recent months. Shoe sales continued to show a large 
decrease from a year ago, candy sales were reduced by 
the largest percentage in more than a year, and ten cent 
chains reported a larger decline than had previously 
been reported to this bank. On the other hand, sales of 
drug and variety chains were down less from a year ago 
than in September, and grocery sales on a daily basis 
remained at about the same level as in the previous 
month. 

As there was no net change between October 1931 and 
October 1932 in the aggregate number of stores operated 
by the reporting chains, sales per store showed the 
percentage decline as total sales. 


Percen October 1932 
— 1931 

Type of store Number Sales 
Total 

store sales 
— 1.8 —15.2 —13.9 
+ 1.3 —23.5 — 24.5 
— 0.5 —15.4 —15.0 
0 —16.6 —16.6 
0 —17.1 —17.1 
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Pe — activity and factory employment declined further from October 
to November, reflecting in part the usual seasonal tendencies. Continued 

id imports and further reduction in member bank reserve requirements dur- 
decline in the outstanding volume of Reserve Bank credit. 


PRODUCTION AND EMPLOYMENT 


In November industrial production showed a somewhat larger decrease 
is usual at this season, and the Board’s seasonally adjusted index declined 
73 to 72 per cent of the 1923-1925 average. Activity declined at woolen 
mills, lumber mills, and coal mines, while daily average output at steel mills 
increased and volume of automobile production showed less than the usual 
seasonal decline from the low level of ber. The November increase in steel 
roduction was followed by a considerable decline in the first three weeks of 
— Output of petroleum increased further in November to a level sligh 
lower than that prevailing last summer before output was ly curtail 

Volume of employment in most manufactu industries dee by more 
than the seasonal amount between the middle of October and the middle of 
November. Reductions were particularly large in the wearing — leather, 
and building materials industries, while in the automobile and industries 
declines were smaller than usual at this season. 

The value of building contracts awarded, as reported by the F. W. Dodge 

ration, has declined further in recent months and a ene estimate 
of Board’s seasonally adjusted index for the last quarter of 1931 is 49 = 
cent of the 1923-1925 average, compared with 59 for the third quarter, 65 for 
the second quarter, and 79 for the first quarter of the year; part of this decline 
in dollar volume reflects lower building costs. 

Production of principal crops in 1931 was about 10 per cent larger than 
in 1930, according to the December 8 report of the Department of Agrieul - 
ture, While aereage harvested was slightly smaller than a year ago. There were 
—_ increases in the crops of cotton, corn, winter wheat, appics, and peaches, 

the harvests of oats, barley, and rye were smaller than last year; as in 
1930 the hay crop was unusually small. 


DISTRIBUTION 


Commodity distribution continued at about the same rate in November as 
in October, the volume of freight-car loadings showing a seasonal decline, while 
sales at department stores increased by about the usual amount for that month. 


WHOLESALE Prices 

The eral level of wholesale prices remained i unchanged from 
October ON ovember, according to the Bureau of 1 @tatietios index; prices 
of grains, petroleum, and silver advanced, while those of livestock and dairy 
products showed declines, y of a seasonal character. Between the middle 
of November and the middle of December there were decreases in the prices of 
many leading commodities including livestock, meats, = „silk, and 
silver; during this period prices of copper and rubber showed a decline, 
followed by a recovery. 

Bank OREDIT 


Volume of Reserve Bank credit outstanding declined — November 
and the first half of December, and averaged 6360, 000,000 less the week 
ended December 12 than at its October seven weeks earlier. The decrease 
was in large part in the banks’ portfolio of acceptances, as discounts for 
member banks and holdings of United States Government securities showed 
little change for the period. The decline in total volume of Reserve Bank 
credit outstanding during the period reflected a growth of $100,000,000 in the 
stock of monetary gold, ely through imports from Ja and a continued 
reduction in the reserve balances of member banks, a further liquida- 
tion of member bank credit. Demand for currency declined during the last 
three weeks of November, and showed considerably less than the usual seasonal 
increase in the first half of December. After the middle of December, how- 
ever, bank suspensions in New England were followed by some increased with- 
drawals of currency, part of which has begun to return. 

Loans and investments of member banks in leading cities continued to 
decline and on December 9 were $370,000,000 smaller than four weeks earlier. 
The decrease was equally divided between the banks’ loans and their invest- 
ments. Deposits of these banks, both demand and time, also showed a decrease, 
with a consequent reduction in required reserves. 

Money rates in the open market showed little change from the middle of 
November to the middle of December. Rates on prime commercial paper con- 
tinued at 8% to 4 per cent, while rates on 90-day bankers acceptances advanced 
from 2% to 3 per cent on November 25. 
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NDUSTRIAL activity declined from November to December by slightly . 
I more than the usual seasonal amount, while the volume of factory employ- 
ment showed about the usual decrease. declined further. 


prices 


PRODUCTION AND EMPLOYMENT 
* A Volume of industrial output decreased somewhat more than is usual in 


— 


December and the Board 's seasonally adjusted index declined from 72 per cent 

50 a of the 1923-1925 average in November to 71 per cent in December. Activity in 

N the steel industry decreased from 30 to 24 per cent of capacity for the month, 

partly as a result of seasonal influences; in the first three w of January it 

eo. showed a seasonal increase. Automobile output increased considerably in 
19927 1926 1929 1930 1931 1932 December from the extreme low level of the preceding month, and daily aver 
Index Number of Production of Manufactures output at shoe factories, which ordinarily declines at this season, showed li 

Minerals Combined, Adjusted for Seasonal change, At textile mille peodustion was by mace than the 


Variation (1923-25 average 100 per cent) seasonal amount. 

Number emp at factories decreased from the middle of 
November to the dle of December. In the automo and shoe industries 
there were large increases in employment, while in the clothing industries 
employment declined; in most lines, however, changes were of a seasonal 
character. 


— 


CENT 


For the year 1931 as a whole the average volume of industrial production 


‘ 


* was about 16 per cent smaller than in 1930, reflec large decreases in output 
NN of steel, automobiles, and building materials, offset in part by slight increases 
in production of textiles and shoes. 

Value of building contracts awarded, as reported by the F. W. 2 
Corporation, declined considerably more than is usual from the third to il 
fourth quarter, and for the year as a whole was 32 per cent smaller than in q 
1930, reflecting reduced physical volume of construction, as well as lower 1 
b costs. 5 
ee 1930 2 — Distribution of commodities by rail declined by the usual seasonal amount 1 
ederal Reserve Board’s Index — Dece department store sales increased by approximately usual 1 
t with Adjustment for Seasonal Varia- —— by i 
(1923-25 average = 100 per cent) q 
OF DOLLARS TRaDE 
Value of foreign trade continued at a low level in December and for the 
year as a whole exports showed a decline of 37 per cent from 1930 and imports 1 
N a decline of 32 per cent, reflecting in part the reduction in prices. 1 
TOTAL 

s N Wholesale prices of commodities declined from 68 per cent of the 1926 a 
DISCOUNTS 4 average in November to 66 per cent in December, according to the Bureau of 1 
1 2 I Labor Statistics, reflecting decreases in the prices of many domestic agricultural if 
J * us. . E sugar, silk, iron and steel, and petroleum products. the first 1 
SECURIT! of January prices of hogs, lard, and bu declined further, while prices a 
500 — N of cotton, silk, coffee, and copper increased. | 
ACCEPTANCES Bank 
1927 1928 1929 1930 1931 1932 1 
Reserve Bank credit, which had declined from the middle of October to the 1 
middle of December and had increased in the latter part of the month, declined 
res are averages of iret 50 days of January} again in the first three weeks in January. 1 


PER CENT The growth in the latter part of December reflected a somewhat more than 
8 seasonal increase in the demand for currency, partly offset by reductions in 
member bank reserve balances and in deposits of foreign central banks. In 


January the return flow of currency was considerably smaller than in other 

ace — uate recent years, while member bank reserve balances continued to decline. Ac 
6 75 ance holdings of the Reserve Banks, which had reached a total of 6780, 000,000 
2 in October, have declined through maturing of bills held almost uninterruptedly 


since that time, and on January 20 totaled $190,000,000. The banks’ portfolio 
of United States Government securities showed some increase over the level of 
—*.— of December, and discounts for member banks increased 
su A 

Loans and investments of member banks in leading cities declined further 
during December and the first two weeks of January, reflecting reductions in 
loans on securities, as well as in other loans, and in investments. 

In the middle of January buying rates for bankers acceptances at the 
Federal Reserve Banks were reduced and open-market rates on 90-day bills 
declined first from 3 to 2% per cent and later to 2% per cent. Yields o — 

e bonds, after ad for a period of about four months, declined 

turn of the year, a rise in bond prices. 
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amount, while output of minerals and value of building contracts awarded 
continued to decline. Wholesale prices declined further during January and 

commodities 


early February, but more recently prices of certain leading 
showed an advance. 


PRODUCTION AND EMPLOYMENT 


Volume of industrial production, which includes both manufactures and 
minerals, increased from December to January by an amount somewhat smaller 
than is usual at this time of year, and the Board’s seasonally adjusted index 
declined from 71 per cent of the 1923-1925 average to 70 per cent. In the 
steel industry there was a seasonal increase in activity during January, fol- 
lowed by a slight decline during the first three weeks of February. Production 
of automobiles, which usually increases considerably at this season, showed 
little change in January, following an increase in December. Activity at 
textile mills increased by more than the usual seasonal amount and at shoe 
factories there was a seasonal increase in production. Output of coal and 
petroleum was substantially reduced. 

Volume of factory employment declined by more than the usual seasonal 
amount between the middle of December and the middle of January. Number 
employed at foundries, car-building shops, clothing factories, and establish- 


ployment in the woolen goods industry increased, contrary to seasonal tendency. 

Total value of building contracts awarded in 37 Eastern States, as 
reported by the F. W. Dodge Corporation, declined sharply in January, and 
for the three-month period ended in that month was about one-half of the 


amount awarded in the corresponding period a year ago. Approximately one- 
fourth of the decrease was in residential building, and three-fourths in other 


WHOLESALE Prices 


The general level of wholesale commodity prices, as 
index of the Bureau of Labor Statistics, declined 2 per cent further from 
to rtant such 


Volume of Reserve Bank credit outstanding declined in January and the 
first half of February. This decrease has reflected a return flow of currency 
has 


amounting to $100,000,000 since the . 
circulation after the first few days in February reflected some 
hoarded currency, accompanying a decrease in bank failures. 


| 
; 
DER CENT | 
120 
H 
| 
™ ments producing building materials declined substantially, while employment 1 
1 in the tobacco industry decreased less than is usual at this season, and em- \ . 
* 7 a2: 
˙ 
Statee, Adjusted for Seasonal Vari- types of construction. 
ation (1923-25 average— 
100 per cent) 
ce DISTRIBUTION 
Ne Total freight-car loadings decreased in January, contrary to seasonal | 
tendency, reflecting chiefly smaller shipments of merchandise, miscellaneous a 
freight, and coal. Department store sales declined by about the usual seasonal / 
Februay prices of certain leading commodities including grains and cotton 
declined, but later in the month there was some advance in the prices of sg 
these 
12 Numbers of Daily Average Value of { 
with tment for Seasonal Van 
tion (1923-28 average 1000 per cent) Bank 
— 
9 A a \ Ci aa a continued reduction in member bank reserve balances, offset in part by a 4 
D demand for Reserve Bank credit caused by an outward movement of gold 
7 S ‘* At member banks in leading cities volume of credit continued to decline , 
5 ee during January and the first half of February. Between January 13 and 
4 — February 17, total loans and investments decreased by 6860, 000, 000, repre- i 
*V : A N senting declines in loans on securities, in other loans, and in investments. j 
Deposits of these banks also declined substantially during this period. 
A f Wi for Re- the discount rate of the of New York was 
porting Member Banks in Leading Cities from 3% to 3 per cent, and buying rates on bankers aceeptances of short : 
e maturities were reduced from 2% to 2% per cent. 
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flow of currency from the public to the banks. 


PRODUOTION AND EMPLOYMENT 


Output of industrial ucts increased less than seasonally in February 
and the Board’s index, w makes allowance for the usual seasonal varia- 
tions, declined from 71 per cent of the 1923-1925 average to 70 per cent. 
Activity in the steel industry during February and the first three weeks of 
March showed little change from the January rate, although ordinarily sub- 
stantial increases are reported at this time of year. Automobile production 
continued in small volume, showing none of the usual seasonal ansion, and 
ut 35 per cent than e corresponding pe a year . 
lumber industry, output declined further, contrary to — a tendency. 
Activity at cotton mills and shoe factories increased by more than the seasonal 
amount and was at about the same level as in the corresponding month last year. 


Volume of employment at factories increased in February by somewhat 
less than the usual seasonal amount. In the iron and steel, automobile, and 
machinery industries the number empl showed an increase smaller than is 
usual in this month, and at lumber a continued decline in employment 
was reported. At establishments 2 fabrics, wearing apparel, and shoes, 
volume of employment increased by more than the seasonal amount. 


Daily average value of total building contracts awarded, as reported by the 
F. W. Dodge Corporation, showed little change in February and the first half 
of March, and for the period between the first of January and the middle of 
March the value of contracts was 65 cent less than a year ago, reflecting 
continued declines in residential b as well as in other types of con- 
struction; part of the decrease in the value of awards reflects reductions in 
building costs. 


Carloadings of merchandise and of miscellaneous freight showed none of 
the usual seasonal increase in February, while sales at department stores 
remained unchanged, as is usual at this season. 


WHOLESALE Prices 


Labor Statistics, declined further from 67 per cent of the 1926 average for 
January to 66 per cent for February. Between the first week of February and 
the third week of March, there were increases in the prices of cotton, live stock, 
and meats, — igen of grains, nonferrous m and imported raw mate- 


rials including sugar, and rubber declined co: ably. 
Bank CRepiT 
In the situation the important developments in Fe and the 
first half of March were a considerable reduction the number of sus- 


pensions and a return flow of currency from the public to the banks. The 
country’s stock of monetary gold declined in February but increased somewhat 
in the first half of March. Member bank reserve balances, after decreasing 
almost continuously since last summer, showed a slight increase for the first 


Banks beginning 
siderable decline in member bank indebtedness to the Reserve Banks. 


Loans and investments of member banks in leading cities continued to 
decline until the middle of March when there was a substantial increase, 
largely to the banks’ purchases of United States Government securities, 
on March 15. Demand and time deposits of these banks decreased further 
during February but showed little change in the first half of March. 


market rates on r and commereial declined during 


0 paper 
February and the first half of ch. During this period yields on Treasury 
and other grade bonds decreased to the lowest point since early December, 


high 
but after the middle of the month yields on high grade corporate bonds 
increased somewhat. 


4 
Improvement in the banking situation during February and the first three 
weeks of March was reflected in a decline in bank suspensions and a return i 
110 
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, — wits was in smaller volume in March than in February, 4 
although usually little change is rted at this season, and the number of 1 

employees at factories was also reduced, contrary to seasonal — r — 

1 of rve Bank credit decreased in March, but showed a consid growth 4 
N in the first three weeks of April. Money rates continued to decline. i 


V PRODUCTION AND EMPLOYMENT 


N of industrial products, as measured by the Board s seasonally 

index, declined from 70 per cent of the 1923-1925 average in February 

er jas 0 4 832 to 68 per cent in March. Daily output at steel mills and automobile factories 

Index Number of Production of Manufactures decreased, contrary to seasonal tendency, and activity at woolen mills declined 

and Minerals Combined, Adjusted for Seasonal sharply to the lowest level in recent years. Cotton pee pers ager | domestic 
Variation (1923-25 a =100 per cent) mills continued at the February rate, although sales of cotton el 


* showed additions to their working forces. 


Value of building contracts awarded, as rted the F. W. Dodge 
* stowed ome of a character daring March 


aN industries, as well as at woolen and silk mills, while clothing and shoe factories 
* 


Index Numbers of loyment and DIsTRIBUTION 

1 — — Rail shipments of merchandise, which o increase in March, showed 
department stores in cities increased by less 


4 
4 
4 


8 Bank CREDIT 

Bank Credit werages of daily The Federal Reserve System’s holdings of United States Government 4 
for 12 Federal securities, after from early in March, totaled $1,078,- 
ures are averages of first 21 days of 000,000 on April 20, an increase of $338,000,000 since the end of February. 1 
OF | This increase has been accompanied by some further decline in the Reserve ‘ 

Banks’ holdings of acceptances and a reduction of $264,000,000 in discounts. 

5500 A» Member bank indebtedness to the Reserve Banks showed a considerable reduc- 

MONEY IN. CIRCULATION 1 tion in all of the Federal Reserve Districts. Total volume of Reserve Bank 

credit ou „ which had declined in March refi a continued return 

of money from ulation and an increase in the country’s stock of monetary 

This 
2 was accompanied by a substantial growth in member bank reserve ; 

Total loans and investments of reporting member banks in cities 

1 continued to decline during the five weeks ended April 13. At banks in New 

York City, however, there was an increase in investment holdings both of 

NK al United States Government securities and other securities, offsetting the decline 

in loans, which continued until the middle of April. 

1931 Open machet sates fen chewed, 

Federal Reserve Bonk Crodit and Princigal Fac- and on April 21 the offering rate for 90-day bills was % of one per cent, the 

eee le eee, eee Se same rate as prevailed between May and September 1931. Rates on commercial 

at et April) paper also declined. 


q 
| 

PER CENT and output o oes increas considerably; im DO ese industries produc- | 

. tion was at about the same rate as a year ago. Activity in the lumber industry, j 

which recently has been at a level about 45 per cent lower than last year, | 

A , increased by more than the usual seasonal amount. Output of coal also 4 

0. . 2 increased considerably during March but declined in early April. | 
7 * A 

March, although an usual at season. There were substantial 4 

: : N sductions in working forces in the steel, automobile, machinery, and furniture : 

| 

* WHOLESALE PRICES 

1 D0 
00 il, prices of cotton, ill wool, sugar, silver, and tin declined con- 
1 nee siderably, while prices of coffee and petroleum increased. Wheat prices showed 
4 wide fluctuations but were at about the same level in the week ended April 23 
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NDUSTRIAL activity and rr 
March to April, although 
of Government securities by the Fed Reserve Banks have con- 


tinued during April and the first three weeks of May and there has been a 
erable growth in the reserves of member banks. 


117 
47835 


7 a 
F 
4 


le 

was a substantial reduction in payrolls. Large decreases in 
ployment were reported for the iron and steel, machinery, and textile 
industries, while the volume of employment in the food and leather industries 
showed the usual seasonal changes. 


Freight car loadings of merchandise showed little in volume from 
March to April, continuing at the level II although 


WHOLESALE PRICES 


materials, 
agricultural products except wheat, were offset in part by increases in the 
prices of coffee, petroleum, and petroleum products. 


Bank Carorr 


Further purchases of U. 8. Government securities by the Federal Reserve 
Banks were made during April and the first three weeks in May, and on May 18 
total holdings were $1,466,000,000. The funds placed in the market through 

,000 in a further reduction of member bank indebtedness to the Reserve 


ab 282 r the demand for eurreney 
wh had declined April, inereased somewhat, contrary to usual seasonal 
movemen 


Loans and investments of reporting member banks in cities, which 
had declined cn ee ae of April, showed little net 
between April 13 and May 18. The banks’ investments increased by near 
$300,000,000, chiefly in New York City, while loans declined by about an 
amount. There was also a growth in net demand d which refi in 
part an increase in bankers’ ces deposited in New York City banks. 


Money rates in the market continued easy. Rates on commercial 

were reduced about one- per cent to a range of 2%- 3 

names, and the offering rate on 90-day bankers acceptances, which had advanced 

to 1% cent in the first week of May, declined on May 11 to the previously 
rate of % of one per cent. 


— —e— 
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PER CENT 
ar... 
\ Daily average value of building contracts awarded during April and the 
fret hal? of May, 0s reported by the W. Dodge Corporation, showed 
seasonal increase over the first A substantial inerease was reported 
for public works and publie utili while residential building continued at the 
e n low level of the first quarter, showing none of the usual seasonal expansion. : 
Three Month Moving Averages. of F. 
Dodge Corporation Data fer Sates, Ad- 
justed for Seasonal Variation (1 DIsTRIBUTION : 
average = 100 per cent) 
LIONS OF DOLLARS 
| 
* * a Wholesale prices of commodities declined from 66 per cent of the 1926 | 
average in March to 65.5 per ome See according to the Bureau of Labor 
Statistics, and in the first three weeks of May further decreases in the prices of 1 
2 many leading commodities were reported. Downward movements in textiles, | 
Bank Credit (Monthly averages of daily 
Recorvs Banas intent 
ures are averages of first 23 days of May : 
OF DOLLARS | 
| omen Banks; and to the extent of $122,000,000 in meeting a demand for gold from 
| 
Monthly Averages of Weekly Figures for Reporting | 
Member Banks in — Latest : 
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MONTHLY REVIEW, JULY 1, 1932 


Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


vo of production in basic industries and employment at factories 
decreased further in May, and wholesale prices declined. Foreign with- 
drawals of gold, which had been in large volume in May and the first half of 
June, practically stopped after the middle of the month. 


PRODUCTION AND EMPLOYMENT 
Production at mines and factories declined further in May, and the 
Board 's seasonally adjusted index of industrial production showed a reduction 
from 64 per cent of the 1923-1925 average in April to 61 per cent in May. 


Output of coal was substantially reduced, particularly in the anthracite fields; 


shipments of iron ore showed less than the usual seasonal increase, production 
of iron and steel declined, and activity at textile mills and shoe factories was 
further curtailed. In the automobile industry output increased considerably. 


In the first part of June activity in the steel and cotton industries was 
reported to have declined further, while output of automobiles continued at 
about the same rate as in the latter part of May. 


Further reductions in employment and earnings of factory workers ac- 
companied the smaller volume of manufacturing output in May, particularly 
in the steel and machinery industries, and in the textile and clothing trades. 
Employment at automobile plants and in the seasonally active food industries 
showed an increase. 


Value of building contracts awarded, according to reports to the F. W. 
Dodge Corporation, after increasing somewhat in April and May, declined 
slightly in the first half of June, reflecting chiefly smaller awards for public 
works and other non-residential building. 


DISTRIBUTION 


Railroad freight traffic decreased further in May, the largest reduction 
being in shipments of coal and miscellaneous freight. Sales of department 
stores in leading cities, which had increased substantially during April, were 
smaller in May. 


WHOLESALE PRICES 


Prices of commodities at wholesale were 1.7 per cent lower in May than 
in April, according to the Bureau of Labor Statistics. There were large de- 
creases in prices of many domestic agricultural products and of hides and 
textiles. Prices of petroleum products advanced. 


During the first three weeks of June, market quotations for a number of 
non-agricultural commodities were relatively steady, and prices of sugar, 
meats, and livestock increased. Prices of wheat, after considerable fluctuations, 
were at unusually low levels at the beginning of the third week in June. 


Bank CREDIT 


Withdrawals of gold from the United States continued through May and 
the first half of June, and the country’s stock of monetary gold declined by 
$435,000,000 between May 4 and June 15. After that date there was no further 
decline in the total stock of monetary gold, continued gold exports representing 
gold previously earmarked by foreign central banks. During the first part of 
May continued purchases of United States Government securities by the 
Reserve Banks enabled member banks further to reduce their discounts; in 
later weeks, however, funds released through these purchases were absorbed by 
the demand for gold for export, and there was also a decrease in member 
bank reserve balances. 

Loans and investments of reporting member banks in leading cities, which 
had declined sharply earlier in the year, showed wide fluctuations after the 
middle of May. In the middle of June total loans and investments were 
larger than a month earlier, the increase in holdings of United States securities 
being more than sufficient to offset declines in other investments and in loans. 


Money rates in the open market remained at low levels. Rates on prime 
commercial paper were reduced to a range of 24%4-2% per cent in the second 
week of June. 
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FEDERAL RESERVE BANK OF NEW YORK 
MONTHLY REVIEW, AUGUST 1, 1932 


Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


1 activity decreased further from May to June by somewhat 
more than the usual seasonal amount and there was a considerable reduc- 
tion in factory employment and payrolls. The general level of commodity 
prices advanced between the middle of June and the middle of July, reflecting 
chiefly a rise in the prices of live stock and meats. 


PRODUCTION AND EMPLOYMENT 
Volume of industrial production, as measured the Board’s 

adjusted — 1 from 60 per cent of the 1923-1925 average in 

to 59 per cent in June. There were large decreases in output in the steel, 

and meat packing industries, while at automobile factories daily average pro- 
mills activity increased contrary to seasonal tendency. Consumption of cotton 
by domestic mills showed the usual seasonal decline. 


At manufac establishments there was a further reduction of 3.6 
per cent in number of employees and of 7.8 per cent in earnings between the 
middle of May and the middle of June. Decreases in employment were general, 
with the exception of the automobile and tobacco industries and of seasonally 
active ind such as vegetable and fruit canning and the manufacture of 
ice cream. The largest decreases were in the steel, textile, chemical, and 
machinery industries and at railway repair shops. 


Daily average value of building contracts awarded, as reported by the 


F. W. Dodge Corporation, declined in June but increased in the first half 
of July. 


Department of Agriculture estimates as of J n 
of 3,000,000, 000 bushels, the largest since 1 ies; 2 winter wheat crop 
432,000,000 bushels, 45 per eent smaller than last year and 21 per cent less 


than the five year average; a spring wheat 15 305,000, 000 bushels, three 
times as 
crop one-fifth smaller than usual. 
Indexes of Freight Car Loadings, Daily Average 
Figures ted 


the average; and a tobacco 


for Seasonal Variation DISTRIBUTION 
(1923-25 average = 100 per cont) Volume of railroad freight traffie declined somewhat further in J 


OF DOLLARS value of merchandise sold by department stores decreased more 
usual seasonal amount. 5 


WHOLESALE Priczs 


The level of 8 in Wholesale markets, after d steadily du 
May, was relatively stable early in June, and after the middle of the mon 
there was an — which continued — the second week in yo ol. Prices 
of several leading commodities, including live stock and meats, cot 

sugar, increased considerably during June and the first half of 1 
later showed some recession. Prices of wheat deelined to unusually low 

and markets for copper and lead continued weak. 


Bank CRepir 

une an e 0 reflec r 0 
United States Government securities by ths — Banks. addition, 
member banks obtained Reserve Bank funds through an increase in 
monetary stock of gold and a decline in deposits held with the Reserve Banks 
by foreign central banks. Funds released from these sources were absorbed by 
an increase in the demand for currency which also caused the member banks 
to draw on their balances with the Reserve Banks and to increase their dis- 
counts somewhat. The demand for currency which for the amounted 
to $270,000,000, was caused by banking disturbances, largely in the 
district, by seasonal requirements at the turn of the mon oo 
of July holiday, and by increased use of cash to avoid the tax 

Loans and investments of reporting member banks, a 
totaled gy ona ag about $540,000,000 less than on June 1 
a further decline in loans, while the ‘banks’ i 2 in U 
Treasury financ — t 
$90,000,000 larger than six — 

first half of July. At the Federal Reserve Bank of New York buying rates 
for bankers acceptances maturing within 90 days were reduced from 2% to 
1 per cent on June 24. On the same day the bank lowered its discount rate 
from 3 cent to 2% cent, and on the following day the rate at the 
Chicago was red from 3% per cent to 2% per cent. 


Index Number of Production of Manufactures - 
“Variation (1925-28 average per cent) 
| 
une and 
than the 
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000 — 


| 
| 
| 


FEDERAL RESERVE BANK OF NEW YORK 
MONTHLY REVIEW, SEPTEMBER 1, 1932 


Index Number of Production of Manufactures 
Minerals Comb: for Sea- 
average 


Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


VS of industrial output declined seasonally from June to July while 
factory employment and payrolls decreased by more than the usual sea- 
sonal amount. In July the general level of wholesale prices was about 1 per 
cent higher than in June, and in the first half of August prices of many 
— ony Reserve Bank credit declined 
somew our w en u 1 a substantial 
growth in the country’s stock of 


PRODUCTION AND EMPLOYMENT 


Industrial production declined by about the usual seasonal amount in July 
and the Board’s index, which is adjusted to allow for the usual seasonal 
variations, remained unchanged at 59 per cent of the 1923-1925 average. 
Activity decreased seasonally in the steel industry; by slightly more than the 

seasonal amount in the umber, cement, newsprint, and meat i 
industries; and 1 more than the seasonal amount in the auto- 
mobile and lead industries. Output of shoes, which ordinarily increases in 
July, declined. At woolen mills activity increased by a substantial amount, 
and at silk mills there was a seasonal increase in production. Activity at 
cotton mills decreased, as is usual in July, while sales of cotton cloth by 
manufacturers increased considerably. Output of coal increased from the low 
level prevailing in June. 

rts on the volume of f employment and payrolls showed sub- 
stantial declines from the middle of June to the middle of July. In the 
machinery, women’s clothing, and hosiery industries, and at railroad repair 
shops, the number employed decreased by considerably more than the usual 
seasonal amount, and at shoe factories the increase reported was smaller than 
usual, In the woolen goods industry a substantial in employment 
was 


reported. 
Value of buil contracts the F. W. Dodge 
See ee at a low level during July the first half of 


Prospects for many leading crops, including corn, spring wheat, potatoes, 
and tobacco, were reduced somewhat during July, acco to the Department 
of Agriculture. The estimated total wheat crop, based on August 1 conditions, 
is 723,000,000 bushels, a decrease of about 175,000,000 bushels from last 
year’s large crop, reflecting a reduction of 350,000,000 bushels in the winter 
wheat crop, offset in part by an estimated increase of 175,000,000 in the 
spring wheat crop. The first official cotton estimate, as of August 1, was 
11,300,000 bales, as compared with crops of 17,100,000 last season and 
18,900,000 the year before. The indicated production of corn is 2,820,000,000 
bushels, substantially larger than the crops of the last two seasons and slightly 
larger than the five year average. 


DISTRIBUTION 


Volume of freight traffic decreased somewhat from June to July, and 
value of department store sales was substantially reduced. 


WHOLESALE PRICES 

The general level of wholesale prices, as measured by the mon index 
of the Bureau of Labor Statistics, advanced from 63.9 per cent of the 1926 
average in June to 64.5 per cent in July. Between the middle of July and 
the third week of August — of live stock and meats, which had previously 
advanced considerably, declined somewhat, while price increases were reported 
for many other leading commodities, including wheat, textile raw materials 
and finished products, nonferrous metals, hides, sugar, coffee, and rubber. 


The total volume of Reserve Bank credit outstanding, which had increased 
by $850,000,000 between the end of March and the third week of July, 
declined by $95,000,000 in the four weeks to August 17, and in the same 
period member banks increased their reserve balances by $45,000,000. These 
changes reflected chiefly the addition of $95,000,000 to the country 's stock of 
monetary gold and an inflow to the banks of $30,000,000 in currency. _ 

Total loans and investments of — member banks in — 2 eities 
were 620,000,000 larger on Au 17 than four weeks earlier. Total loans 
of these banks continued to decline throughout the period, while their invest. 
ments increased substantially, reflecting an increase in holdings of United 
States Goverment securities in connection with Treasury financing operations. . 
Time deposits increased by $95,000,000 and net demand its by $85,000,000. 

Money rates in the o market remained at low lev Successive reduc- 
tions brought the pre g rates on prime commercial paper to a range of 
2-2% per cent in the first part of August. 


PER CEN 

age = 100 per cent) 

— 

Wholesale Index of United States Bureau 

of Labor Statistics (1926 aver- 
age = 100 per cent) 
LIONS OF DOLLARS 

k Credit and Principal Fac- 


| 
* 
¥ 
4 
A 
4 


FEDERAL RESERVE BANK OF NEW YORK 
MONTHLY REVIEW, OCTOBER 1, 1932 


N 


— 


Index Number of Production of Manufactures 
Minerals 


and 


Combined, Adjusted for Seasonal 


Variation (1923-25 average 100 per cent) 


CENT 


ROLLS 


Index Numbers of F. 
Payrolls, Without 
Variation (1923-25 average 


Index Numbers of Building Contracts Based on 


Three Month M 


A es of F. W. Dodge 


oving 
ta ted 


average—100 per cent) 
OF DOLLARS. 


CIRCUL A 


Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


41 to A by con- 
siderably more than the usual seasonal amount, reflecting chiefly expansion 
in activity at textile mills. Wholesale prices advanced during August and the 
— level prevailing in the first three weeks of September was somewhat 

igher than in other recent months. There was a further growth in the country’s 
stock of monetary gold and a non-seasonal return flow of currency to the 


PRODUCTION AND EMPLOYMENT 


Industrial output increased substantially in August and the Board’s 
seasonally adj index showed an advance from 58 to 60 per cent of the 
1923-25 average. Activity at cotton, woolen, silk, and rayon mills increased 
from the low level of other recent months by considerably more than the usual 
seasonal amount, and there was also a substantial increase in * at shoe 
factories. Output of automobiles, however, declined further and production in 
the steel and lumber industries showed none of the usual seasonal increase in 
August. During the first three weeks of September there was a slight advance 
in steel output. 

season. There were large additions to working forces in the textile, clothing, 
and leather industries, while in the automobile, tire, and machinery industries 
and at car-building shops the number employed decreased further. Aggregate 
wage payments increased less than . 

Building contracts awarded up to yoy 15, as reported the 
F. W. Dodge Corporation, indicate for the third quarter the total value of 
contracts will be about the same as for the :econd quarter, whereas usually 
awards for the third quarter are smaller. Ourrently, contracts for public works 
are considerably lncger part of the total then thay were at the beginning of 
the year and residential contracts are a smaller part. 


Department of Agriculture crop estimates based on ber 1 conditions 
indicate little change in prospects during August. Ind a of wheat and 
tobacco are considerably smaller than in other recent years, while the corn crop 
is the largest since 1925, The cotton crop is at 11,300,000, a decrease 
of about 6,000,000 bales from the large crop of a year ago. 


DISTRIBUTION 


Volume of merchandise and other freight handled by the railroads increased 
seasonally during August, while during the co nding period a year ago no 
increase was reported. Department store sales of merchandise increased from 
July to August by somewhat less than the usual seasonal amount. 


WHOLESALE Prices 


Wholesale commodity prices advanced from 64.5 per cent of the 1926 aver- 
age in July to 65.2 per cent in August, according to the monthly index of the 
Bureau of Labor Statistics. —— — prices of many leading commodities 
including textile raw materials an ed products, w hides, nonferrous 
metals, sugar, rubber, and coffee, inereased substantially. the first half of 

ber there were declines in the prices of many of these commodities, 
w of weal and weelen cattle, aud 


Bank CREDIT 


— , stock, a return flow 
of currency from hoards, and new issues of Nationa notes have resulted 
in additions to the reserve funds of member banks. These banks have employed 
a part of the funds in further reducing their bo: 26 the Rescove — 
and have accumulated a as reserve balances, w at the present time are 
more than $300,000,000 in excess of required reserves. Reserve Bank holdi 

of United States Government securities and of ee remained prac * 
unchanged during the four weeks ended Septem 14, while the total of 
Reserve Bank t declined by $43,000,000 through the reduction of discounts 
for member banks. 

Loans and investments of reporting member banks in cities showed 
little change between the middle of August and the middle of —— A 
further decline of more than $150,000,000 in loans by banks outside New York 
City during the four weeks was offset in large _ by continued increase 
in investment holdings, chiefly at member banks in New York City. There was 
a considerable growth in deposits of reporting member banks, in 
part larger balances held by city banks for the account of other banks. 
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Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


NDUSTRIAL activity and shipments of commodities by rail increased from 

August to September by co erably more than the usual seasonal amount. 
There was also a more than seasonal increase in the volume of factory employ- 
ment and payrolls. The ral level of prices, after advancing for three 
months, showed a decline in the early part of September. 


PRODUCTION AND EMPLOYMENT 


Volume of industrial production, as measured by the Board’s seasonally 
adjusted index, based on the 1923-1925 average, increased from a low point 
of 58 in July to 60 in August and 66 in September. The advance in September 
reflected efly large increases in activity at textile mills, shoe factories, 
meat, establishments, and coal mines. In the steel industry, where 
activity had shown none of the usual seasonal increase in August, operations 
expanded considerably during September and the first three weeks of October 
to about 20 per cent of mes go Daily average output of automobiles and 
lumber in September showed little change from recent low levels. ; 


Factory employment increased from 58.8 per cent of the 1923-19 
average in August to 60.3 per cent in September, according to the Board’s 
seasonally adjusted index. Considerable increases were — miyy in the cotton, 
woolen, silk, hosiery, and clothing industries, and r increases at car 
building sho foundries, cement mills, and furniture factories. In the 
automobile, and electrical machinery industries, employment declined. 


During the three months ended with September value of building contracts 
awarded, as reported by the F. W. Dodge Corporation, was about the same 
as in the preceding three months, although awards are usually smaller in the 
third quarter. In the first half of October the daily average of ‘contracts 
declined somewhat. 


DISTRIBUTION 


Volume of freight car loadings increased by considerably more than the 
usual seasonal amount in September, reflecting chiefly larger shipments of 
coal and miscellaneous freight. Department store sales increased from the 
low level of August by somewhat more than the usual seasonal percentage. 


WHOLESALE PRICES 


Wholesale commodity prices, as measured by the monthly index of the 
Bureau of Labor Statis showed little change from August to September. 
During August and early September there was a general advance in prices 
followed by a decline which continued through the first half of October, 
when the average was 2 per cent below the high point in early September 
and 1 per cent above the low point of early summer. Substan decreases 
oceurred after the be of September in the prices of many domestic 
agricultural commodities, including cotton, grains, and livestock, and also in 
prices of gasoline, nonferrous metals, and imported raw materials; while 
prices of wool, worsted yarns, coal, and lumber increased somewhat during 
this period. 


Bank CREDIT 


During September and the first three weeks of October there were further 
additions to the reserve funds of member banks, arising from increases in the 
country’s stock of monetary gold, from an unseasonal return flow of currency, 
and from issues of additional National bank notes. Member bank indebtedness 
to the Reserve Banks declined — more than 6100,00, 000 from September 7 
to October 19 and their reserve es increased by $180,000,000. 


1 September and the first two weeks of October reporting member 
banks in saline cities showed a further growth in investment holdings, 
largely of United States Government securities, but to some extent of other 
investments. Loans of reporting banks declined further in September; in 
the early part of October loans at banks in New York City showed an increase. 
There was considerable growth in Government deposits and in bankers’ 
balances during the period; time deposits also increased. 


Money rates in the open market declined to lower levels during the first 
half of October, the rate on _ commercial 47 ad being reduced from a 
range of 2-2% to a range of 1%-2 per cent, a e rate on 90-day bankers 


acceptances from % of one per cent to % of one per cent. Rates for call 
loans on stock exchange collateral declined from 2 per cent to 1 per cent. 
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Wholesale Price Index of United States Bureau 
of Labor Statistics (1926 average 100 per cent) 
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Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


V OLUME of industrial output, after increasing considerably during August 
and September, remained unchun in October. Fuctory employment aud 

yrolls reported for the middle of the month, showed a further increase. 
— October, as in the last three weeks of tember, wholesale commodity 
prices declined, and in the first three weeks of November the general average 
was at the level of early summer, 


PRopvucTION AND EMPLOYMENT 


Industrial production, as measured by the Board’s seasonally adjusted 
index, coutinued in October at 66 per cent of the 1923-1925 average, as 
compared with a low level of 58 per cent in July. In the textile industries, 
which had shuwn a rapid expausion in August and September, there was a 
slight decrease in consumption of raw materials while output of finished 
products increased somewhat. Shoe production, which also had increased sub- 
stuutially in recent months, showed a seasonal decline. Operations at steel 
mills expanded from un average of 17 per cent of capacity in September to 
19 per cent in October, contrary to seasonal tendency, and, according to trade 
reports, continued at about this rute through the first three weeks of November. 
Production of automobiles in October deeli further to a new low level. At 
coal mines activity coutinued to increase — 44 until the middle of Oetober, 
but since that time a reduction, largely seasonal in character, has been reported. 


Employment in most manufacturing industries increased between the middle 
of September and the middle of October, and the Board s seasonally adjusted 
index of factory employment showed an advance from 60 per cent of the 
1923-1925 average to 61 per cent. At textile mills working forces increased 
by considerably more than the usual seasonal amount, and substantial increases 
were also reported at steel mills, lumber mills, and carbuild shops. In the 
canning and automobile industries there were decreases in employmeyt. 


Value of construction contracts awarded, as reported the F. W. Dodge 


Corporation, continued at low levels during October the first half of 
November. 
The t ot 


Agriculture estimate of the cotton based on 
November 1 conditions, was 11,950,000 bales, about 525,000 bales larger than 
the estimate a month earlier. 


DisTRIBUTION 


From September to October volume of freight traffic increased by more 
than the usual seasonal amount; after the middle of October carloadings 
declined, reflecting chiefly seasonal developments. Dollar value of department 
store sales increased by the usual amount in October. 


WHOLESALE Prices 


Wholesale commodity prices, as measured by the monthly index of the 
Bureau of Labor Statistics, declined from 65 per cent of the 1926 avera 
in September to 64 per cent in October. Weekly figures show declines in t 
generul average from early September through the first week in November 
reflecting reductions in the _ of many domestic agricultural products an 
their munufactu as well as in the — of steel rails, copper, coffee, 
rubber, and silk. the secend week of November prices of many leadin 
commodities, including _ hogy, cotton, silk, zinc, lead, and tin ad 
considerably, but later prices of these commodities declined. 


Bank CrRepit 


Volume of Reserve Bank credit showed little change for the four-week 
riod ended November 16. Member bunk bulauces at the Reserve Banks 
creased further by $75,000,000, and in the middle of November were about 

$475,000,000 in excess of legal reserve requirements. This growth in reserve 
balances reflected an increase of $60,000, in the stock of gold and the issue 
of additional National bunk notes. Demand for currency showed little change 
during the four-week period. 

Loans and investments of reporting member banks in leading cities, out- 
side New York City and Chicago, declined further between the middle of 
October and the middle of November, reflecting a further reduction of loans 
at these bunks. In New York City the investments of member banks increased 
by an umount larger than the decrease in loans, so that total loans and invest- 
ments of these bunks showed a further increase. 

Money rates in the open market continued at low levels during October 
and the first half of November. Rates on 90-day bankers acceptances were 
unchanged at % of 1 per cent, and rates on prime commercial paper declined 
from a range of 1%-2 to a range of 144-1% per cent. 
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